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Background to DAC6 for Corporates – Part II
● On 14 April 2021, BlueBridge presented a 

webinar on the DAC6 Intragroup Hallmarks, 
which target cross-border transactions 
between (mainly) related parties seeking to 
arbitrage differing tax treatments across 
jurisdictions

● During the webinar, we explored the 
underlying aims and EU-wide 
interpretations of these Hallmarks, along 
with the mechanics of DAC6 disclosures 
where the reporting Intermediaries are 
in-house experts, rather than external 
advisors. 

● Due to time limitations in April, we 
examined these topics without any 
accompanying examples designed to 
illustrate the key topics we addressed

● Accordingly, we determined to set up a 
subsequent webinar in which we explore a 
series of concrete examples drawn from 
our experiences as advisors, on DAC6 and 
similar matters

● These examples will highlight key 
concepts, the application of the DAC6 
Intragroup and other Hallmarks to 
Corporates
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Table of Illustrative Examples
Ex Description of Scenario Concepts and Hallmarks (HMs)

1

Corporate group structure with IP 
held in a low-tax jurisdiction and 
royalty payments from operating 

businesses in high-tax jurisdictions

• Main Benefit Test (MBT)
• Associated Enterprise (AE) definition
• HMC1(a): Payments to AE with no tax residence
• HMC1(b)(i): Payments to AE subject to 0%/near-0% tax
• HMC1(b)(ii): Recipient is on an EU/OECD blacklist
• HMC1(d): Payment is subject to a preferential tax regime

2
Parent corp with an offshore hybrid 
entity benefitting from the differing 

jurisdictional treatments of the hybrid

• HMC2: Depreciation on asset in multiple jurisdictions
• HMC3: Relief from double taxation in multiple jurisdictions

3

Asset transfer amongst 
parties–related and unrelated–in 

different jurisdictions with differing 
treatments of non-DAC6 topics that 

impact DAC6 

• HMC4: Transfer with a material difference in the price
• HME1: TP HTV intangible
• HME3: TP asset/functions transfer with EBID impact
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Scenario summary

● Corporate group structure with IP held in 
a low-tax jurisdiction and royalty 
payments from operating businesses in 
high-tax jurisdictions

The following transactions take place:
1) The French OpCo makes a royalty 

payment to the Cayman IP HoldCo
2) The UK OpCo does the same

Operating 
Company IP Holdco Operating 

Company

DAC6 for Corporates – Illustrative Example 1

DAC6 analytical considerations*
• Main Benefit Test (MBT)
• Associated Enterprise (AE) definition
• HMC1(a): Payments to AE with no tax 

residence
• HMC1(b)(i): Payments to AE subject to 

0%/near-0% tax
• HMC1(b)(ii): Recipient on blacklist
• HMC1(d): Payment is subject to a 

preferential tax regime

* This analysis is for discussion only and does not constitute advice

1 2

Corp 
HoldCo
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DAC6 analytical considerations*

● Cross-Border Arrangement

● HMC2: Depreciation on asset in multiple 
jurisdictions

● HMC3: Relief from double taxation in 
multiple jurisdictions

Hybrid

* This analysis is for discussion only and does not constitute advice

DAC6 for Corporates – Illustrative Example 2

1

2

3

Scenario summary

● A French ParentCo has a hybrid entity 
subsidiary (Sub) in Hong Kong

The following transactions take place:
1) The Sub purchases machinery (i.e. an 

item of depreciable personal property)
2) ParentCo leases an aircraft to the Sub
3) The Sub receives payment from the US 

subject to withholding

Parent Co
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DAC6 analytical considerations*

● HMC4: Transfer with a material difference 
in the price

● HME1: TP HTV intangible

● HME3: TP asset/functions transfer with 
EBID impact

Operating 
Company

2

* This analysis is for discussion only and does not constitute advice

DAC6 for Corporates – Illustrative Example 3

1

Scenario summary

● Asset transfer amongst parties in different 
jurisdictions

The following transactions take place:
1) The US Operating Company 1 sells a 

software program to the French 
Operating Company 2 for which the 
French Company pays in annual 
installments

Operating 
Company

1
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The technical 
analysis is both 
novel and exacting 
and the timeline for 
reporting is tight, 
with reports due 
within 30 days 
after an RCBA is 
executed

Intense
impacts

All parties with 
reporting duties are 
liable for the 
accurate and timely 
submission of 
reports, irrespective 
of their awareness of 
the duty or subjective 
intent in undertaking 
the RCBA in the first 
place

Strict liabilities
& objective tests

Due to variations in 
local treatments of 
relevant tax topics 
and differing 
interpretations 
adopted in DAC6 
guidance, key 
DAC6 analyses 
will vary across EU 
jurisdictions

Pan-EU 
fragmentation

Key takeaways

While a range of 
DAC6 consulting 
options are available, 
BlueBridge is the only 
DAC6 analysis and 
reporting service to 
offer you freedom 
from all your DAC6 
compliance concerns, 
including potential 
liability relief

Reporting 
solutions



Q&A

To find out more about BlueBridge’s reporting services, 
please visit: www.bluebridgelimited.com 
or email us at hello@bluebridgelimited.com

http://www.bluebridgelimited.com
mailto:hello@bluebridgelimited.com


Thank You
&

Stay Safe

To find out more about BlueBridge’s reporting services, 
please visit: www.bluebridgelimited.com 
or email us at hello@bluebridgelimited.com

http://www.bluebridgelimited.com
mailto:hello@bluebridgelimited.com
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This Presentation is intended solely for informational purposes and 
may not be relied upon without further analysis and full 
consideration of your own fact-specific circumstances. BlueBridge 
took due care to ensure that the information contained in this 
presentation is current, comprehensive and correct, but is not 
responsible for any subsequent modifications to the underlying 
legal provisions or our own interpretations of them. Please consult 
your professional tax and legal advisers concerning the tax, legal, 
regulatory, and accompanying risks, specific to your own situation

.
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